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Ms. Donna R. Searcy
Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
WashinqtQn, D.C. 20006

Dear Ms Searcy:

Transmitted herewith for filing on behalf of InterMedia
Partners are the original and four copies of the executed
Declarations (Exhibits 1-3) to be associated with the Petition
for Stay filed by InterMedia on June 4, 1993. Also enclosed is
an additional copy of this letter and enclosure to be receipt­
stamped and returned to the undersigned.

Should additional information be necessary in
connection with the matter, kindly communicate directly with the
undersigned.

Very truly

JAS/mec
Enclosure

No. 01 Cople8rec.12i.!f­
UstABCDE
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CJF1CE OF mE SECRETAAY
I, David G. Rozzelle, am the Chi.f Executive Officer, Cable

Operations, for InterNedia Partner.. In that capecity, I ..
re.pon.ibl. for all cable operation. of the ca.pany. InterMed1a
Partners ( "IP") is a ••ri.1 of 11111ted partnerships and
corporation. that operate. and lDanaqe. cable telev1s1on 8Y8t- in
the state. of Hawail, California, Arizona, Wi.consin, Minnesota,
Iowa, Illinois, Tenn••••e, Georgia, south Carolina and Iforth
carolina. A8 of Hay 31, 1'93, the companies provide cable ••rvlc.
to ov.r 600,000 subscribers.

The new rate regulations adop~ed by the rec on May 3, 1993,
r.quire the companiel to choo.e be~w..n the benc~rk ..thad of
regulation and a cost of .ervice method of regulation. The ree ha.
att.mpted to explain the benchmark method through the reI.... of
ita Report and Ord,r and sublequent clarification. and, a.
pre.ently strvctured, I have deterained that the coapany will
suffer a reduction of approxiaat.ly 6.0t 1n gro•• rev.nue. if the
benchlWlrk _thOd 1s s,lected. This lev.l of reduction probably
will cause the company to br,ach its loan covenanta as'~re fully
explalned in t.he affidavit of Kar,n Linder, att.ached to this
pleading.

Accordingly, the company My chooa, to follow the cost of
service .ethod of rat. regulat10n. However, the FCC has not
released the regulation. .0 we cannot detera1ne the iapact of that.
methodology on the companies. MORg other things, .we ne.d to know
wh.tber cost of d.bt will be included within the co.ts that can be
recovered under the Commi••lon's coat of service regulations. ••
beli.ve that we may support our existing rate .tructure if debt
lervice is a permitted COlt. '1'hus, we would not choo.e the
benchmark method if cost of service permitted U8 to support our
,xlsting cost structur••

Legally, under our existing franchi.e agreements, w. may not
suspend .ervice pending resolution of these is.u... Nor, can we
.uspend our revenue flow without breaching our loan agre_nta. In
addition, we have agreed to r.build our physical plants in a
significant number of cam-unitie. during franchi.. renewals and
~st borrow capital to do the rebuilds. If we fail to r.build
those systems a. promised, we will be in default of tho••
agre...nts. Thus, it is al80 critical to the ca.panies' financial
~.11 being that we make the best choice betw.en tbe two proffered
met.hOds of rate regulation .•o we can have continued ace... to
capttal through our banking resourc,.,.

I declare under penalt.y of perjury that ~. foregoing 1.
and correct.

oat.ell ---=t:.- day of June, 1993



EXHmIT2

DECLARATION

I, Karen J. Linder, am Chief Financial Officer for InterMedia
Partners and related InterMedia companies. Prior to my current position at
InterMedia, I worked for six years as a lender to media and entertainment
companies at The Bank of New York and Manufacturers Hanover Trust
Company.

The InterMedia systems are funded by four separate and distinct
financings. Three of InterMedia's financings are provided by banks,
insurance companies and a large credit corporation. The fourth is financed
with public debentures but will require a working capital line from a bank or
banks sometime this year. These financings were structured as typical cable
loans, i.e., debt was extended based on a multiple of Cash Flow (earnings
before interest, depreciation, amortization and taxes). Our financial
covenants in our loan agreements all include Cash Flow as a component of
their calculation. We must also prove compliance with these covenants on a
pro forma basis before we can borrow additional funds to meet our ongoing
working capital needs, the largest of which are payments of interest and
capital expenditures.

We have conducted a preliminary analysis of the impact on Cash Flows
of moving to the appropriate permitted base channel rates under the
Commission's benchmark methodology. The resultant predicted Cash Flow
will cause InterMedia to violate its financial covenants in all three
bank/credit corporation financingsand will likely prevent us from obtaining a
needed working capital line in the fourth. We will have to seek necessary
amendments from our lenders who may restrict further borrowings because
of our reduced Cash Flow. Without additional capital, we will not be able to
fund rebuilds already under way and those which are required under our
franchise agreements. I have, therefore, recommended that the InterMedia
companies explore a cost of service approach.

I declare under penalty of perjury that the foregoing is true and
correct.

Dated:~ day of June, 1993.



DECLARATION

Exhibit NO.3

I, Ron Kirkeeng, am the Director of Capital Purchasing for InterMedia Partners.
In that capacity, I oversee the ordering and purchasing of the capital equipment and
materials used to repair and replace InterMedia's cable properties.

In light of the need to retier in order to comply with the FCC's rate regulation
rules, the company, which has over 200 cable headends locatedthroughout the United
States, must order hundreds of modulators, processors and other pieces of headend
equipment. I have been advised by our equipment suppliers that we will not receive a
significant percentage of the needed equipment for six to eight weeks and in some
cases, even longer. I cannot find sources for this equipment which can satisfy our need
to meet the June 21, 1993 deadline for retiering and rate changes because of the large
demand for such equipment throughout the industry.

I declare under penalty of perjury that the foregoing is true and correct.

Dated: L./ tfI. day of June, 1993.

~e~tJ,....---------


